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***** From the earliest days of the republic, America s Armed Forces have been compensated for their services by the federal government. While the
original pay structure was fairly simple, over time a more complex system of compensation has evolved. Today s military compensation includes
cash payments such as basic pay, special and incentive pays, and various allowances. Servicemembers also receive non-cash benefits such as
health care and access to commissaries and recreational facilities, and may eventually qualify for deferred compensation in the form of retired pay
and other retirement benefits. This report provides an overview of military compensation generally, but focuses on cash compensation for current
servicemembers. Since the advent of the all-volunteer force in 1973, Congress has used military pay and allowances to improve recruiting,
retention, and the overall quality of the force. Congressional interest in sustaining the all-volunteer force during a time of sustained combat
operations led to substantial increases in compensation in the decade following the September 11th attacks. More recently, concerns over
government spending have generated congressional interest in slowing the rate of growth in military compensation. Some have raised concerns
about the impact of personnel costs on the overall defense budget, arguing that they decrease the amount of funds available for modernizing
equipment and sustaining readiness. Others argue that robust compensation is essential to maintaining a high-quality force that is vigorous, well-
trained, experienced, and able to function effectively in austere and volatile environments. The availability of funding to prosecute wars in Iraq and
Afghanistan mitigated the pressure to trade-off personnel, readiness, and equipment costs, but the current budgetary environment appears to
have brought these trade-offs to the fore again. The average cost to...
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