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State has assumed some greater financial responsibility for public services, increas-ing expenditures an average of 6 percent over the last 3 years,
the fiscal strain has begun to tell. The average rate of State revenue growth ( estimated to be 5. 4 percent in 1989 ) has fallen behind the growth in

expenditures; in fact, 18 States had to cut back budgeted spending in 1988 because of revenue 12 shortfalls. Moreover, no State has entirely filled

the chasm created by cost increases for its infrastruc-ture needs and reductions in Federal support for and funding infrastructure is a lower public
works - priority in every State than Medicaid, education, and law enforcement. Each State has a unique fiscal and economic framework, and several
factors bound its capability to plan and pay for public services. For example, the strength and balance of a States economic base Federal support for
construction wastewater of treatment determine its ability to raise both public and private plants is diminishing; at the same time, Federal funds.
Some tax their residents almost as heavily as requirements are becoming stricter. the economic base will allow, while others are wealthier than the

tax burden suggests. ( See figure pact. In 1980, 20 percent of Federal grants for public works infrastructure was budgeted for water quality 1-2 and
table 1-3 for information on...
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