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Economics , abstract: Firstly, as typical for a centrally planned socialist economy, the great majority
of productive capacity belonged to the state. Large, state owned enterprises (Volkseigene
Betriebe), often grouped into huge industrial conglomerates (Kombinate), made up 80.7 percent of
total assets. Cooperative property accounted for another 14.7 percent in March 1990. Private
property merely amounted to 4.7 percent of economic resources and was confined to small-scale
businesses, restaurants, and craft shops. Employment was consequently almost entirely in the
hand of the state leaving only about 2 percent of the workforce independently employed (Merkl
1994, p. 200). Also, the structure of the GDR economy differed largely from its western counterpart.
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