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Condition: New. Publisher/Verlag: LAP Lambert Academic Publishing | Several most popular Loss
Given Default (LGD) models were investigated (LSM, Tobit, Three-Tiered Tobit, Beta Regression,
Inflated Beta Regression, Censored Gamma Regression) in order to compare their performance. We
show that for a given input data set, the quality of the model calibration depends mainly on the
proper choice of explanatory variables, but not on the fitting model. Model factors were chosen
based on their correlation with historical LGDs of the calibration data set. Numerical values of non-
quantitative parameters (industry, ranking, type of collateral) were introduced as their LGD
average. We show that different debt instruments depend on different sets of model factors (from
three factors for Revolving Credit or for Subordinated Bonds to eight factors for Senior Secured
Bonds). Calibration of LGD models using distressed business cycle periods provide better fit than
data from total available time span. Calibration algorithms and details of their realization using the
R statistical package are presented. We demonstrate how LGD models can be used for stress
testing. The results of this study can be of use to risk managers concerned with the Basel accord
compliance. | Format: Paperback | Language/Sprache: english | 52 pp.
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This is the best pdf i have got go through until now. It is loaded with wisdom and knowledge I discovered this publication from my i and dad encouraged
this book to find out.
-- Aryanna Sauer-- Aryanna Sauer

The publication is great and fantastic. I am quite late in start reading this one, but better then never. I discovered this pdf from my dad and i suggested this
ebook to discover.
-- Linnie Kling-- Linnie Kling
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