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percent in the rate of growth for Medicare over the five-year budget window. Medicares current average annual growth rate over the next five years
is projected at 6. 5 percent per year. Under the Presidents Budget, that rate of growth would slow to 5. 6 percent per year. Specifically, the Budget

would: Foster Productivity and Efficiency: Responds to inefficient health care delivery and rapid spending growth with provider payment
adjustments that would ac-count for expected productivity gains and induce providers to achieve effi-ciencies that restrain costs; Rationalize
Medicare Payment and Subsidies: Ties payment to reporting of med-ical errors and expands value-based purchasing for hospitals; encourages
appro-priate payment for five common post-acute care conditions; addresses excessive Medicare payment and beneficiary coinsurance for power
wheelchairs and oxy-gen equipment; Improve Program Integrity: Facilitates proper coordination of benefits through improved data sharing; creates
incentives for providers to recoup their debts; strengthens the integrity of the administrative appeals process by limiting Man-damus jurisdiction as
a basis for obtaining judicial review; Increase High-Income Beneficiary Responsibility for Health Care: Eliminates an-nual indexing of income
thresholds for reduced Part B premium subsidies, and extends the income-related Part B premium adjustment to Part D premiums; and Improve

Long-Term Sustainability: As a fall-back response if there is no Con-gressional action, applies a 0. 4 percent sequester to the Medicare payment

amount for all providers in the first year that general revenue funding for the Medicare program exceeds 45 percent. The sequester reduction would
grow by an additional 0. 4 percent in...
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