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***** This purpose of this report is to provide an overview of the role, purposes, and results of the Kaesong Industrial Complex (KIC) and examine
U.S. interests, policy issues, options, and legislation. The KIC is a six-year old industrial park located in the Democratic People s Republic of Korea
(DPRK or North Korea) just across the demilitarized zone from South Korea. As of May 2010, over 110 medium-sized South Korean companies are
employing over 40,000 North Korean workers to manufacture products in Kaesong. The facility has the land and infrastructure to house two to
three times as many firms and workers. If the master plan of Hyundai Asan, the co- developer of the project, is followed the KIC eventually will be
over 6,000 acres (nearly half the size of Manhattan Island) and include high-technology zones, shopping districts, residential areas, and facilities for
tourism and recreation. The complex has continued to operate despite a rise in tensions between North and South Korea since early 2008. Indeed,
the complex expanded somewhat during a roughly nine-month period from November 2008 through August 2009, a period when North Korea took
a number of actions South Korea and the United States deemed provocative. As of early June .
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