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***** Print on Demand *****. In this paper I analyze a broad class of continuous-time jump diffusion
models of asset returns. In the models, stochastic volatility can arise either from a diffusion part, or
a jump part, or both. The jump component includes either compound Poisson or Levy alpha-stable
jumps. To be able to estimate the models with latent Levy alpha-stable jumps, I construct a new
Markov chain Monte Carlo algorithm. I estimate all model specifications with SP500 daily returns. I
find that models with Levy alpha-stable jumps perform well in capturing return characteristics if
diffusion is a source of stochastic volatility. Models with stochastic volatility from jumps and
models with Poisson jumps cannot represent excess kurtosis and tails of return distribution. In
density forecast and VaR analysis, the model with Levy alpha-stable jumps and joint stochastic
volatility performs the best among all other specifications, since both diffusion and infinite activity
jump part provide information about latent volatility.
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A new e book with a brand new standpoint. I am quite late in start reading this one, but better then never. I discovered this ebook from my i and dad
advised this publication to understand.
-- Jada Franecki II-- Jada Franecki II

Here is the very best book i have got read through until now. I could possibly comprehended everything using this composed e publication. You will not
sense monotony at whenever you want of your time (that's what catalogues are for concerning should you ask me).
-- Izaiah Schowalter-- Izaiah Schowalter
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