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Colo. : USAF Institute for National Security Studies, USAF Academy, 1999 OCLC Number: (OCoLC)45999477 Subject: China -- Armed Forces. Excerpt: .
. . 13 spending. Indeed, unoEicial military spending estimates vary in range 14 from US 10 billion to US 86 billion for 1995. The discrepancies
between oEicial and unoEicial estimates lie in the method used for 15 calculation and in what is and is not counted. Most China analysts now use
purchasing power parity ( PPP ) to calculate Chinese budget figures. Purchasing power parity recognizes that the value in purchasing power for
items such as food, clothing, and military supplies in China is greater than in developed countries by as 16 much as a factor of three. Therefore, if
the oEicial 1996 military budget figure of 8. 7 billion is multiplied by three, the correct budget figure in PPP terms is a little more than 26 billion. The
military also benefits from a dual price system - there is the market price and the much lower government price for select customers. For example:
The Chinese State Council has always ordered the state-run companies and enterprises to sell a huge amount of consumer goods, including cars,
steel, coal and cement, to the army based on the governmental price; and simultaneously, it has also requested them to appropriate various types
of materials to the army for 17 its actual needs without charge. Unlike more transparent military budget figures in the West, Chinese figures do not
include a number of important ( at least by Western standards ) items. For example, military-related research and development costs are not
included in the defense budget, but instead are funded by the Commission of Science, Technology...
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