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language: English, abstract: The capital asset pricing model (CAPM) was introduced by William
Sharpe, John Lintner, and Jan Mossin in the 1960s on the basis of Harry Markowitz s achievements
mong in the field of portfolio theory. Since then, the CAPM has been one of the most widely used models

for evaluating the price of portfolio assets. A major element of the CAPM is the beta factor. The beta
factor measures how the expected return of a stock or a portfolio correlates with the return of the
whole market. (.) Obviously, the fluctuation of a stock does affect beta factors. As the value of beta is

C:l} DOWNLOAD PDE decisive for the portfolio selection process, it is necessary to provide the CAPM with a beta that
represents the best possible estimate of correlation with the market. On account of this, the
calculation of beta factors is complex as betas will vary over...
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